FUND OBJECTIVE

To achieve moderate capital growth by investing in a portfolio of Shariah-compliant collective investment schemes that

invests in Shariah-compliant equities and/or Sukuk.

FUND DETAILS
Launch Date 1 December 2017 Domicile
Currency Ringgit Malaysia Launch Price

1.26 million units
(29 January 2021)

RM1.0745
(29 January 2021)

Units in Circulation Fund Size

Unit NAV Dealing

Fund Manager Principal Asset Management Bhd | F=ige =i 2iiale

30% Quantshop Gl Medium

Index + 20% CIMB Islamic
1-month Fixed Return Income
Account-1 (FRIA-i) + 50% FTSE
Bursa Malaysia EMAS Shariah
Index

Benchmark Taxation

Suitable for investors:

» Have a long-term investment
horizon

« Want a balanced portfolio that

Risk Profile includes Shariah-compliant
equities and Sukuk

=« Want a portfolio of investments
that adhere to  Shariah
principles

ASSET ALLOCATION OF THE TARGET FUND

Mutual Fund

Malaysia
RM1.0000

RM1.36 million
(29 January 2021)

Daily
(as per Bursa Malaysia trading day)

Principal Islamic Balanced
Wholesale Fund-of-Funds

8% of annual investment income

= Sun Life Malaysia does not
impose any fund management
charge on Sun Life Malaysia
Islamic  Strategic  Balanced
Fund.

*Up to 15% p.a. of fund
management charge is applied
on the target fund’'s NAV by
Principal Asset Management
Berhad.

96.29%

SECTOR ALLOCATION OF THE TARGET FUND

Mutual Fund 96.29%
Cash 3.71%
Total 100.00%

Total

Principal DALI Equity Fund
Principal Islamic Lifetime Sukuk Fund 24.18%

Cash
3.71%

TOP HOLDINGS OF THE TARGET FUND

48.70%

Principal Islamic Lifetime Enhanced Sukuk Fund 23.41%

96.29%
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PERFORMANCE RECORD

This fund feeds into Principal Islamic Balanced Wholesale Fund-of-Funds (“target fund”) with the objective to achieve
moderate capital growth by investing in a portfolio of Shariah-compliant collective investment schemes that invest in
Shariah-compliant equities and/or Sukuk.

Table below shows the investment returns of Sun Life Malaysia Islamic Strategic Balanced Fund versus its benchmark as
at 29 January 2021:

% YTD 1M 3M 6M 1-Year 3-Years Infg:)‘t:ieo .
Fund* 0.81 0.81 3.93 2.74 8.92 7.45 7.45
Benchmark -0.93 -0.93 0.73 -1.64 8.10 471 8.06

* Calculation of past performance is based on NAV-to-NAV

Notice: Past performance of the fund is not an indication of its future performance which may differ. The fund
performance is not guaranteed.

UND MANAGER’S COMMENTS

In January, the Fund rose 0.81%, outperforming the Benchmark by 174 bps led by China and Taiwan while ASEAN and
India were laggards.

As Covid-19 cases remain under control and vaccination program gathers momentum throughout 2021, we expect
economic activities to normalize further especially in the second half of the year. We expect monetary policies globally to
remain accommodative as major Central Banks are wary of a premature exit from their ultra-loose monetary policies. The
only exception is China where the economy has been less impacted by the pandemic and the PBOC has begun to
withdraw liquidity. We think this is a healthy development as long as economic policies normalize in tandem with the
economic recovery. As for Malaysia, with further extension of MCO 2.0, the government’s earlier GDP target of 6.5-7.5%
for 2021 is at risk of being adjusted 0.5-1.0% lower. The market remains hopeful with the vaccine roll-out scheduled at the
end of February but the speed and efficiency of the execution and how that translate to improvement in the numbers of
COVID-19 cases is critical to the timing of overall recovery.

We are fully invested and favour growth-oriented stocks. As we think the rally will broaden out this year, we have been
adding stocks beyond the well-known tech companies in the areas of Chinese industrial automation, power tools,
decorative paints in India and e-government services in Malaysia. For Malaysia, we remain constructive on the market and
look ahead towards normalization. The sectors in focus are Consumer & Retail, Technology, Commodity-related
(weakening of USD) and Telco, whilst underweighting Healthcare and Plantations.
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RISKS

All investment carries some form of risks. The potential key risks include but are not limited to the following:

Market risk refers to the possibility that an investment will lose value because of a general
decline in financial markets, due to economic, political and/or other factors, which will result in
a decline in the target fund’s NAV.

This is the risk that your investment in the target fund may not grow or generate income at a
rate that keeps pace with inflation. This would reduce your purchasing power even though the
value of the investment in monetary terms has increased.

This risk refers to the day-to-day management of the target fund by Principal which will
impact the performance of the target fund. For example, investment decisions undertaken by
Principal, as a result of an incorrect view of the market or any non-compliance with internal
policies, investment mandate, the deed, relevant law or guidelines due to factors such as
human error or weaknesses in operational process and systems, may adversely affect the
performance of the target fund.

This risk refers to the risk that the currently held Shariah-compliant securities in the target
fund may be reclassified as Shariah non-compliant in the periodic review of the securities by
the Shariah Advisory Council of the Securities Commission Malaysia (SACSC), Shariah
adviser of the issuer, the Shariah Adviser or the Shariah boards of the relevant Islamic
indices. If this occurs, Principal will take the necessary steps to dispose of such securities.
There may be opportunity loss to the target fund due to the target fund not being allowed to
retain the excess gains derived from the disposal of the Shariah non-compliant securities. In
the event that the Shariah non-compliant securities are disposed of at a price lower than the
investment cost, it may adversely affect the value of the target fund. Thus, it may cause the
NAV of the target fund or price of units to fall.

Since the target fund will invest entirely into Islamic CIS, there is a risk of concentration into
Islamic CIS, in which the Islamic CIS’s management company has absolute discretion over
the Islamic CIS’s investment technique and knowledge, operational controls and
management. In the event of mismanagement of the Islamic CIS and/or the management
company, the NAV of the target fund, which invests into those Islamic CIS would be affected
negatively. Should the situation arise, Principal will seek for another Islamic CIS that is
consistent with the objective of the target fund.

The target fund may invest into Islamic CIS which can be domiciled in various countries.
Therefore, the target fund will be subjected to risks specific to the countries in which the
Islamic CIS are domiciled. Such risks include adverse changes in economic fundamentals,
social and political stability, laws and regulations and foreign investments policies. These
factors may have an adverse impact on the price of the Islamic CIS, which will depress the
Islamic CIS’s NAV growth, and consequently depress the target fund’s NAV growth.
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RISKS (CONTINUED)

Currency risk

Source : Principal Asset Management Bhd

Date :29January 2021

As the target fund may invest into Islamic CIS denominated in currencies other than MYR,
any fluctuation in the exchange rate between MYR and the currencies in which the Islamic
CIS are denominated may have an impact on the value of these investments. You should be
aware that if the currencies in which the Islamic CIS are denominated depreciate against
MYR, this will have an adverse effect on the NAV of the target fund in MYR and vice versa.
You should note that any gains or losses arising from the fluctuation in the exchange rate
may further increase or decrease the returns of the target fund.
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